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In previous session, we have covered the
importance of recognising the time horizon
which we plan our trade strategy. Defining
our trading time horizon allows us to have the
right time perspective when we assess the
changes in the market vis-a-vis our strategy.
It also helps us maintain discipline and
prevent us over staying in our positions. In
this second part of “Trading Time Horizons”,
we shall touch on how it affects the other
aspects of our trading.

Firstly, our time horizon affects how we
calibrate our market analytical tools. If we are
a day trader, we have to ensure that the
charts that we are reading are minutes or
hourly chart rather daily or weekly charts.
The rational is simple. For a day trader, his
focus should be on the INTRA-day market
fluctuation. Therefore if he were to look at
daily or weekly charts, then he will be
planning for time horizons outside his defined
strategy. This is a common mistake among

Thomas@PZHconsultants.com

traders. While he is distracted by the market
trends over the days or weeks, he loses sight
of his goal which is to capture the intra-days’
moves.

“For the daily or longer term trader,
his market “lens” should be
correspondingly longer”

For the daily or longer term trader, his market
“lens” should be correspondingly longer. This
will allow him to ignore the market intraday
noises and focus on capturing the trends as
defined by his time horizon. (However, it is
possible for a longer term trader to look at
intraday charts as a way to refine his trade
execution. The purpose here is to time his
buy or sell trades in order to optimize his
entry levels. This is especially relevant when
intraday volatility is high. The key here is that
he is looking at a shorter term chart for
execution purposes only, not for his market
analysis)
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“The longer the time horizon, the
bigger the swings we can expect
that trade to go through from a
market price perspective”

Our strategy’s defined time horizon will also
influence the resources that we would need
to allocate for each trade. The longer the
time horizon, the bigger the swings we can
expect that trade to go through from a market
price perspective. With a bigger mark-to-
market price swing and given that trading
capital are finite, it would imply that we
would need to trade with a smaller size
and/or with a lesser frequency. This is the
reason why intra-day traders are usually high
volume but they tend to have lower profit and
loss fluctuations. They have many trades
within a day but each trades risks relatively
little in terms of the overall capital.
Conversely, the longer term trader has much
fewer trades but each trade can tolerate a
much bigger profit and loss swing. He might
even reduce this notional size of each trade
accordingly to sustain this profit and loss
swing.
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Therefore, it is critical that we have a defined
time horizon when we plan our trade strategy
so that we will have the correct time
perspective. This should be done BEFORE we
execute our trade to ensure we maintain
discipline. In our next session, of “Critical
Trading Strategy Components” we shall be
discussing “Entry and Exit levels” and how
they critical to the success of our trading
strategy. Please stay tuned!

From those that are interested to catch up on
the past publications of: “Critical Trading
Strategy Components”, below are the links:

Part 1a - Product

Part 1b - Product

Part 2a - Time Horizons

2|Page
@ www.pzhconsultants.com | &

All rights reserved - PZH Consultants Pte Ltd
Disclaimer: www.pzhconsultants.com/disclaimer


http://www.pzhconsultants.com/disclaimer
mailto:Thomas@PZHconsultants.com?subject=Enquiry
file:///C:/Users/THOMAS/Documents/1%20BUSINESS/PZH%20Consultants/Commentaries/www.pzhconsultants.com
https://www.laohu8.com/post/929965214
https://www.laohu8.com/post/929551455
https://www.laohu8.com/post/921945744

‘2B RGE XRLRRT - FoF (T)
e - 47 13 p 2020 &

b w s Mg TR b K rp e g T o (2 E_ X8
%ep [ T FlehE £ o AW LEEFUEFRP FE LT
LEMPEFT LR AN AER T HEEIL ot £
TG C P F D kP 3 AL O AR kKL g
Foo e s AR R LR RN N R S L AT B
FEART RGOS IUEF 3 “HEER - X RE BT
;Hi';;ﬁj_—.j I SRR i £ R IERFZF 5 R 0TD a7
KRR B F (T) ¢ o)

NMREFE T TR P AN 5

A
W
o

AR S S ERCI P - Lt 4FG PR ARK 5 L A
R SCRL - e R T R Yl X P RA S ARG o T
dedk A F pEEE o pISA ’ﬁ}f),%"(é‘ﬂﬁ ¥ ZT{‘\ m,ﬁtﬂa c}\%
A i * %) & n\ug\é&g\l i idE Fol and  3nizde
SN R el E RN S (z“)zé‘"f‘f\mmwgo Fx A
AEE IR L o IBd (2 F H 4‘142‘9;‘@*@%15@#’%&%?@_
=33 pjd A —‘F'f I ) i NS ZT««’ e fs 0 enE poigE L ZLT*
TR AT R PR A F o F]p | e R F] e wm—%iﬁéfaé
&r%féiﬁﬁﬁﬁiﬂé"%'ﬂ%’ 2h o R EEER L ARE AP
TR ¥ g AR AL X e LR FEs ApxtE] o ApF 1o XHP R
FA B L b Rk o W EIF LR %‘:—‘F'fﬁﬂi%i"f%s’i’fgi?"i‘
2 ﬁ ek quf‘zjﬁ—;%o )1 :Flg—pv A g = m;fﬁ'_‘;‘ )
W H w3 A R R N
proeagsspary. SIATERAE NS
ek <} 3 oL g
{ ok

/\w
K
L2

et
23:

3|Page
Thomas@PZHconsultants.com @ www.pzhconsultants.com | g

All rights reserved - PZH Consultants Pte Ltd
Disclaimer: www.pzhconsultants.com/disclaimer


http://www.pzhconsultants.com/disclaimer
mailto:Thomas@PZHconsultants.com?subject=Enquiry
file:///C:/Users/THOMAS/Documents/1%20BUSINESS/PZH%20Consultants/Commentaries/www.pzhconsultants.com

JPY
At

JPY Cu
1D

: —— BGN 113.68 /113.68 BGN

15:01 Op 113.79 i Lo 113.38 Close 113.79
2 97) Edit ~

rncy : Japanese Yen Spot

Value

3D >l YTD § 5) ax i - 3 Table e Chart Content

00:00 N 02300 i 04:00 = N [T i 10:00

01/27/17 [+
G 3: Hourly

s

1‘¢ €6~

gr(/ggjg—%” oy A g
“%5.1 s, }\.I” R TN

dofmad AR 5 Rk el 3

<E

£ o FOTH

Thomas@PZHconsultants.com @ www.pzhconsultants.com

All rights reserved - PZH Consultants Pte Ltd
Disclaimer: www.pzhconsultants.com/disclaimer

4|Page


http://www.pzhconsultants.com/disclaimer
mailto:Thomas@PZHconsultants.com?subject=Enquiry
file:///C:/Users/THOMAS/Documents/1%20BUSINESS/PZH%20Consultants/Commentaries/www.pzhconsultants.com
https://www.laohu8.com/post/929965214
https://www.laohu8.com/post/929551455
https://www.laohu8.com/post/921945744

